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Macroeconomy

Inflation Drops to 8.71% in March
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Bangladesh’s inflation eased to 8.71% in March, down from February’s 9.13%, according to BBS data
released Sunday. The decline was primarily driven by a fall in food inflation to 8.24%. Despite this,
economists note the drop appears ‘disjointed’ and may not fully reflect ground realities, with global
pressures yet to fully materialize in domestic prices. While wages saw a slight increase, breaking a
50-month decline, the full impact of rising international costs is expected to be visible from April-May.

https://www.tbsnews.net/economy/inflation-drops-871-march-1403296

Bangladesh Not Fully Prepared for Post-LDC Transition: UN Assessment
A UN assessment, discussed on April 5th, indicates Bangladesh faces significant risks ahead of its
November 2026 LDC graduation. Key vulnerabilities include potential 12% tariffs on apparel exports
to the EU, a 35% non-performing loan ratio, and debt servicing consuming 31% of revenue. The
country has requested a three-year extension to 2029 to strengthen economic fundamentals and
avoid disrupting development gains, citing the past five years as dominated by ‘crisis management’.

https://www.tbsnews.net/economy/substantial-gaps-remain-bangladeshs-ldc-graduation-preparedness-un-
assessment-report-1403396

Pvt sector credit growth stays record low in Feb

Bangladesh’s private sector credit growth remained at a record low of 6.03% in February 2026,
unchanged from January, amid tight monetary policy, high government borrowing, and lingering
post-election uncertainty despite the Bangladesh Nationalist Party’s decisive victory. Economists note
weak investment demand and rising non-performing loans (Tk 5.57 lakh crore at Dec '25) are key
factors. The central bank’s 8.5% growth target for the second half of FY26 appears increasingly

unlikely to be met.

https://www.newagebd.net/post/economy/295940/pvt-sector-credit-growth-stays-record-low-in-feb
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Govt to Borrow Tk 5,000cr More from Banks

On April 6th, the Bangladesh government announced it will borrow an additional Tk 5,000 crore from
banks via a special auction on April 8th. This marks the new government’s second off-cycle borrowing
in just over a week, exceeding the FY26 budget’s bank borrowing target. The surge is attributed to
rising expenditure — including fuel purchases, welfare initiatives, and election costs — coupled with
weak revenue mobilization, which is 28% below target. Economists warn of potential inflation and
crowding out of private investment.
https://www.thedailystar.net/business/economy/news/govt-borrow-tk-5000cr-more-banks-4144546

Textile

RMG Tax Breaks May Be Phased Out: NBR Chief

National Board of Revenue (NBR) Chairman Md Abdur Rahman Khan signaled on Sunday that the
reduced corporate tax rates for the ready-made garment (RMG) sector - currently 10-12% - may be
phased out, returning to the standard rate of around 27.5%. Khan noted exporters already benefit
from a 50% income tax exemption on earnings. AmCham proposed rationalizing minimum tax and
maintaining a level playing field in banking, while WEND advocated for equalized rates and rebates
for women-led businesses.

https://www.thedailystar.net/business/economy/news/rmg-tax-breaks-may-be-phased-out-nbr-chief-4144561

RMG Makers Seek Revision of Labour Ordinance Clauses

On Sunday, readymade garment manufacturers called for revisions to several clauses of the
Bangladesh Labour Act (Amendment) Ordinance 2025, warning that some provisions could pose risks
to the industry. Mohammad Hatem, president of BKMEA, alleged that provisions were incorporated
bypassing earlier consensus, particularly regarding the definition of ‘worker’ and service benefits.
Concerns were also raised over collective bargaining agents and transparency in the amendment
process. Manufacturers support most provisions but seek adjustments to ensure practicality and
avoid harming the industry.

https://www.newagebd.net/post/apparel/295939/rmg-makers-seek-revision-of-labour-ordinance-clauses

Stocks

Prime Bank logs Tk910cr profit, declares 30% dividend for 2025

Prime Bank PLC has reported a strong financial performance for 2025, posting a consolidated net
profit of Tk910 crore and announcing a 30% dividend for its shareholders, reflecting robust growth
and improved operational efficiency.
https://www.tbsnews.net/economy/stocks/prime-bank-logs-tk910cr-profit-declares-30-dividend-2025-
1403566

BSEC launches probe into Robi over financial irregularities

The Bangladesh Securities and Exchange Commission (BSEC) has ordered a formal enquiry into Robi
Axiata, the country’s second-largest mobile network operator, over alleged financial irregularities,
governance concerns and disclosure failures.

https://www.tbsnews.net/economy/stocks/bsec-launches-probe-robi-over-financial-irregularities- 1403696

Bank

NBR Plans to Raise Excise Duty Exemption on Bank Deposits to Tk5 Lakh

The National Board of Revenue (NBR) is considering raising the excise duty exemption on annual
bank deposits to Tk5 lakh from Tk3 lakh, potentially benefiting 40 lakh account holders. While the
move aims to ease the burden on small depositors, it could result in a Tk200 crore revenue shortfall
for the government. Experts criticize the duty as an ‘unjustified’ duplication, as deposits are already
subject to income tax and VAT. The proposal is slated for consideration in the upcoming June budget.
https://www.tbsnews.net/nbr/nbr-plans-raise-excise-duty-exemption-bank-deposits-tk5-lakh-1402731
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Telecom
Voice calling price floor removal demanded

Telecom policy experts on Sunday called for the immediate removal of Bangladesh’s outdated voice
floor price, which has been set at Tk0.45 per minute since 2018.

https://tob.news/voice-calling-price-floor-removal-demanded/
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Disclaimer

For U.S. persons only: This research report is a product of UCB Stock Brokerage Ltd. ("UCB"), a company author-
ized to engage in securities activities in Bangladesh, under Marco Polo Securities 15a-6 chaperone service, which
is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) prepar-
ing the research report is/are resident outside the United States (U.S.) and are not associated persons of any
U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company,
public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by Rule 15a-6
(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Se-
curities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the
sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which
is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of
the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institu-
tional Investors, UCB has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo
Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be affected
through Marco Polo or another U.S. registered broker dealer.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or
implied, is made by UCB Stock Brokerage Limited (UCB) with respect to future performance. Income from in-
vestments may fluctuate. The price or value of the investments to which this research report relates, either di-
rectly or indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in
this research report may become outdated as a consequence of changes in the environment in which the issuer
of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in
this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods,
and applying appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the % of difference between our target price and latest close price.
Stock recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that
future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our rec-
ommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%
Neutral/ Hold 12 Months Between -5% and +15%
Underweight 12 Months Less than -5%
ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the indi-
vidual analyses, that (1) the views expressed in this report reflect his or her personal views about all of the sub-
ject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly
dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on
this report are not registered / qualified as research analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless oth-
erwise stated current prices refer to the most recent trading day’s closing price.
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