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GDP Growth Slows to 3% in October-December
Bangladesh’s GDP growth slowed significantly to 3.03% in the October-December period, according

Silver (Troy ounce)
72.25
+0.21%

Wheat (Bushel)
607.75
+0.50%

to the Bangladesh Bureau of Statistics (BBS). This marks a decrease from 3.53% in the same quarter
last year and a drop from the previous quarter’s 4.96%. While agriculture and services sectors
showed growth, the industrial sector experienced a sharp decline, slowing to 1.27%. Analysts suggest
ongoing global economic pressures, including the Iran-Israel conflict, may exacerbate the slowdown.

https://tob.news/gdp-growth-slows-to-3-in-october-december/

Chattogram Port Cargo Handling Grows 7.39% in July-March

Chattogram Port Authority (CPA) reported a 7.39% increase in cargo handling, reaching 104.29
million metric tons, for the first nine months of the 2025-26 fiscal year. Container throughput rose
4.75% to 2,572,346 TEUs, with vessel handling up 5.62%. Improved turnaround times (2.53 days)
and modernization initiatives - including e-gate passes and the ‘CPA Sky’ platform - contributed to
the gains. The CPA maintained supply chain stability with 24/7 operations during Eid-ul-Fitr.
https://tob.news/chattogram-port-cargo-handling-grows-7-39-in-july-march/

Govt’s Bank Loan Target Surpassed in 9 Months

On April 7, 2026, Bangladesh Bank data revealed government borrowing from banks reached Tk
1,08,246 crore during July—March of FY26, exceeding the annual target of Tk 1,04,000 crore three
months early. This signals mounting fiscal strain due to weak tax collection, a slowing economy, and
external pressures. Increased borrowing, particularly via overdrafts, is intensifying inflationary
pressures and constraining private sector credit growth, which fell to a record low of 6.03% in
February. Public debt is projected to reach Tk 23.42 lakh crore by FY26.

https://www.newagebd.net/post/banking/296072/govts-bank-loan-target-surpassed-in-9-months
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Export Development Fund May Rise to $5 Billion

Bangladesh Bank Governor Md Mostaqur Rahman assured business leaders on Sunday that the
Export Development Fund (EDF) may be gradually expanded to $5 billion, according to the Federation
of Bangladesh Chambers of Commerce and Industry (FBCCI). The fund currently stands at around
$2.2 billion, down from a previous $7 billion due to IMF conditions. Business leaders also urged
stable lending rates, increased private sector credit flow, and revisions to loan classification rules,
including extending the default period to six months.

https://www.thedailystar.net/business/economy/news/export-development-fund-may-rise-5b-4145251

Bank

Capital shortfall in 23 banks hits Tk2.82 lakh crore as default loans drag sector into negative
The overall capital position of the country’s banking sector has slipped into the negative as the
shortfall surged to Tk2.82 lakh crore within just three months, driven by a sharp rise in defaulted
loans and long-standing weaknesses in governance and lending practices.
https://www.tbsnews.net/economy/banking/capital-shortfall-23-banks-hits-tk282-lakh-crore-default-loans-
drag-sector-negative

11 of Top 20 Loan Defaulters Linked to S Alam Group

As of April 7, 2026, eleven of the top 20 loan defaulters in Bangladesh are linked to the S Alam Group,
collectively owing over Tk 22,881 crore — 65% of the total bad loans of the top 20. The group, with
Tk 35,000 crore in total outstanding loans, heavily borrowed from Islami Bank and Janata Bank.
Other significant defaulters include companies from Beximco, Keya, and Sikder Groups. Finance
Minister Amir Khasru Mahmud Chowdhury disclosed the list in parliament.
https://www.thedailystar.net/business/news/11-top-20-loan-defaulters-linked-s-alam-group-4145371

Telecommunication

BTRC to unlock more low-band spectrum to boost coverage

The telecom regulator has decided to allocate spectrum from the 850 MHz and Extended GSM (EGSM)
bands for a month-long trial to examine potential interference between the two frequencies. The
move is part of a broader effort to eventually assign this spectrum through auction or other
regulatory mechanisms, with the goal of ensuring better services and improved network reliability
across the country. The decision was made at a recent commission meeting.
https://www.thedailystar.net/business/economy/news/btrc-unlock-more-low-band-spectrum-boost-coverage-
4145186

Capital Markets

Listed firms’ profitability drops to at least 4-year low

According to an analysis by The Daily Star based on published company data, in FY25, the net profit
margins across 153 listed firms fell to 5.29 percent from 7.85 percent a year ago. In FY23,
profitability was 6.74 percent, down from 9.26 percent in FY22. “The economy has been going
through a high inflationary period for the past couple of years, which has multiple effects on corporate
profitability,” said SM Rashedul Hasan, managing director and CEO of UCB Asset Management.
https://www.thedailystar.net/business/economy/news/listed-firms-profitability-drops-least-4-year-low-
4145246

BSEC fines RACE Tk55 lakh for breaching investment limits in listed bonds, T-bonds

The Bangladesh Securities and Exchange Commission has fined asset management company
Bangladesh RACE Management PCL Tk55 lakh for failing to comply with regulatory requirements on
investments in listed bonds and government treasury bonds.

https://www.tbsnews.net/economy/stocks/bsec-fines-race-tk55-lakh-breaching-investment-limits-listed-bonds-
t-bonds-1404686
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Disclaimer

For U.S. persons only: This research report is a product of UCB Stock Brokerage Ltd. ("UCB"), a company author-
ized to engage in securities activities in Bangladesh, under Marco Polo Securities 15a-6 chaperone service, which
is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) prepar-
ing the research report is/are resident outside the United States (U.S.) and are not associated persons of any
U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company,
public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by Rule 15a-6
(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Se-
curities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the
sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which
is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of
the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institu-
tional Investors, UCB has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo
Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be affected
through Marco Polo or another U.S. registered broker dealer.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or
implied, is made by UCB Stock Brokerage Limited (UCB) with respect to future performance. Income from in-
vestments may fluctuate. The price or value of the investments to which this research report relates, either di-
rectly or indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in
this research report may become outdated as a consequence of changes in the environment in which the issuer
of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in
this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods,
and applying appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the % of difference between our target price and latest close price.
Stock recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that
future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our rec-
ommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%
Neutral/ Hold 12 Months Between -5% and +15%
Underweight 12 Months Less than -5%
ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the indi-
vidual analyses, that (1) the views expressed in this report reflect his or her personal views about all of the sub-
ject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly
dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on
this report are not registered / qualified as research analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless oth-
erwise stated current prices refer to the most recent trading day’s closing price.
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