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Bangladesh records $3.4bn BoP surplus

Bangladesh’s balance of payments (BoP) swung to a $3.4 billion surplus in the first eight months of
the fiscal year, reversing a deficit of $1.16 billion a year earlier, according to Bangladesh Bank.

https://tob.news/3-4bn-bop-surplus-masks-wider-trade-gap/

Parliament clears Labour Bill
Labour and employment minister Ariful Hoque Chowdhury moved the bill in the parliament for turning
the ordinance issued in this regard during the interim government into law with some amendments
and incorporating provisions. Later, it was passed by voice vote. Stakeholders from both the
employers’ side and the labour leaders have expressed mixed reactions over several provisions of the

Labour (Amendment) Bill 2026, which passed on the Jatiya Sangsad on Thursday.
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76.32
+0.49%
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https://www.newagebd.net/post/mis/296576/mixed-reactions-as-parliament-clears-labour-bill

After World Bank, ADB also slashes Bangladesh growth forecast to 4 per cent

Following in the footsteps of the World Bank, the Asian Development Bank (ADB) has lowered
Bangladesh’s GDP growth forecast to 4 per cent for the current 2025-26 fiscal year, citing global

conflicts and internal economic strain.

https://thefinancialexpress.com.bd/economy/after-world-bank-adb-also-slashes-bangladesh-growth-forecast-

to-4-per-cent

Third Round of CEPA Talks with South Korea Begins

The third round of negotiations for a Comprehensive Economic Partnership Agreement (CEPA)
between Bangladesh and South Korea commenced in Seoul on Saturday, April 12th. Bangladesh aims
to finalize the agreement this year, covering areas beyond tariffs including trade, services, and
investment. Bilateral trade currently exceeds $3 billion, with South Korean investment in Bangladesh
surpassing $2 billion. The CEPA is viewed as crucial for retaining duty-free market access post-LDC
graduation, potentially mitigating projected export losses of over $17.5 billion.

https://www.thedailystar.net/business/economy/news/third-round-cepa-talks-s-korea-begins-today-4149286
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Elevated energy prices may slash GDP by 1.2%

SANEM reports that a 40% hike in global oil prices and a 50% increase in LNG prices risk reducing
Bangladesh’s GDP by 1.2% due to the Iran-US-Israel conflict. The study, released on Friday,
highlights the country’s vulnerability to Middle East supply chain disruptions, particularly as 72% of
LNG imports come from Qatar and the UAE. Consumer prices may rise nearly 4%, while real wages
could fall almost 1%. The report urges a shift towards renewables and diversification of energy
sources.

https://tob.news/elevated-energy-prices-may-slash-gdp-by-1-2/

Stocks

City Bank Profit Jumps 31% to Record Tk1,324 Crore

City Bank reported its highest-ever consolidated net profit of Tk1,324 crore for 2025, a 31%
year-on-year increase, driven by strong income growth and improved asset quality. Interest income
rose 24% to Tk5,452 crore, while the non-performing loan ratio fell to 2.5%. Notably, retail banking
and cards now exceed corporate banking income. The bank maintained a cost-to-income ratio of 44%
despite inflationary pressures. CEO Mashrur Arefin highlighted strong performance across core
banking segments.

https://tob.news/city-bank-profit-jumps-31-to-record-tk1324-crore-2/

National Tubes posts Tk5.57cr loss as sales halve

State-owned National Tubes Ltd, the country’s only government-run steel pipe manufacturer listed on
the stock exchanges, has reported a sharp decline in performance, with sales nearly halving in the
first nine months of FY2025-26 amid weakening demand. According to company disclosures
approved by the board on Thursday, the firm’s net sales dropped 50% year-on-year to Tk18.15 crore
during the July—March period, down from Tk36.24 crore in the same period of the previous fiscal year.

https://www.tbsnews.net/economy/stocks/national-tubes-posts-tk557cr-loss-sales-halve-1409051

Brummer Fund to Divest 50 Lakh Runner Automobiles Shares

Brummer Frontier PE II (Mauritius) Ltd, a corporate director of Runner Automobiles PLC, plans to sell
50 lakh shares via the Dhaka Stock Exchange by April 30th. The shares will be offloaded at the
prevailing market price through public and block markets. Brummer Frontier PE II will remain a
shareholder after the sale, representing a partial stake reduction.
https://tob.news/brummer-fund-to-sell-50-lakh-runner-shares/

Banking

Law Change Paves Way for Former Owners to Reclaim Distressed Banks

An amendment to Bangladesh’s Bank Resolution Ordinance, passed on Friday, allows former owners
to reacquire distressed banks currently under resolution, potentially dissolving Sammilito Islami Bank
- formed from the merger of First Security Islamic, Social Islamic, Union, Global Islamic, and Exim
Banks. Applicants must repay funds, provide fresh capital, and settle liabilities. While the
government defends it as a ‘market solution’, experts warn the move undermines banking sector
reforms and could allow those responsible for financial distress to regain control.

https://www.tbsnews.net/economy/law-change-paves-way-former-owners-reclaim-distressed-banks-1409111
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Capital Markets
BSEC Orders Probe into Constellation Asset Management

The Bangladesh Securities and Exchange Commission (BSEC) has launched an investigation into
Constellation Asset Management Company Limited following its decision to cancel the firm’s
registration. The probe, initiated on April 1st, will examine client receivables/payables, assets,
liabilities, fund status, and compliance with securities regulations. A three-member team has 35
working days to submit a report. This action is part of the BSEC’s efforts to strengthen oversight and
transparency in the capital market.
https://www.thefinancialexpress.com.bd/stock/bangladesh/bsec-orders-probe-into-constellation-asset-
management

Investment Bankers Seek Tax Overhaul to Deepen Bangladesh Market

On April 12, 2026, the Bangladesh Merchant Bankers Association (BMBA) proposed significant fiscal
and policy reforms to the National Board of Revenue to address capital market weaknesses.
Recommendations include lowering corporate tax rates for listed firms (to 18%, or 15% for new
listings), incentives for companies to list before 2030, and a ‘deemed-to-be listed’ framework for
large firms. The BMBA also seeks tax benefits for intermediaries and increased investor participation
through capital gains tax exemptions and dividend income adjustments.
https://tob.news/investment-bankers-seek-tax-overhaul-to-deepen-market/
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Disclaimer

For U.S. persons only: This research report is a product of UCB Stock Brokerage Ltd. ("UCB"), a company author-
ized to engage in securities activities in Bangladesh, under Marco Polo Securities 15a-6 chaperone service, which
is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) prepar-
ing the research report is/are resident outside the United States (U.S.) and are not associated persons of any
U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company,
public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by Rule 15a-6
(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Se-
curities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the
sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which
is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of
the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institu-
tional Investors, UCB has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo
Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be affected
through Marco Polo or another U.S. registered broker dealer.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or
implied, is made by UCB Stock Brokerage Limited (UCB) with respect to future performance. Income from in-
vestments may fluctuate. The price or value of the investments to which this research report relates, either di-
rectly or indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in
this research report may become outdated as a consequence of changes in the environment in which the issuer
of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in
this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods,
and applying appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the % of difference between our target price and latest close price.
Stock recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that
future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our rec-
ommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%
Neutral/ Hold 12 Months Between -5% and +15%
Underweight 12 Months Less than -5%
ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the indi-
vidual analyses, that (1) the views expressed in this report reflect his or her personal views about all of the sub-
ject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly
dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on
this report are not registered / qualified as research analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless oth-
erwise stated current prices refer to the most recent trading day’s closing price.
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