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Gold (Troy ounce)
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-0.20%
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Brent (Barrel)
103.54
-0.74%
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77.42
-1.68%

Govt to pull out of $5.5b IMF loan deal

The government has decided to exit the existing $5.5 billion loan programme with the International
Monetary Fund (IMF) and move toward negotiating a new arrangement instead. The IMF also agreed
to hold formal talks on the fresh loan after the decision was conveyed during a virtual meeting on
Thursday evening between Finance Minister Amir Khosru Mahmud Chowdhury and IMF Deputy
Managing Director Nigel Clarke. Officials from both sides joined the meeting, including Finance
Secretary Khairuzzaman Mozumder and Bangladesh Bank Governor Md Mostaqur Rahman.

https://www.thedailystar.net/news/bangladesh/news/govt-pull-out-55b-imf-loan-deal-4182361

Silver (Troy ounce)
75.89
-1.11%

ADP expenditure drops by Tk6,908cr YoY in first 10 months of FY26

Bangladesh’s development spending remained sluggish in the first 10 months of the current fiscal
year, with ministries and divisions failing to utilise even half of the revised Annual Development
Programme (ADP) allocation. According to data released by the Implementation Monitoring and
Evaluation Division (IMED) today (23 May), ADP expenditure during the July-April period of
FY2025-26 stood at Tk86,516.08 crore, which was Tk6,908.75 crore lower than the corresponding
period of the previous fiscal year.

Wheat (Bushel)
682.00
-0.18%

https://www.tbsnews.net/economy/adp-expenditure-drops-tk6908cr-yoy-first-10-months-fy26-1446906

Cenbank rolls out Tk60,000cr stimulus to restart factories, create 25 lakh jobs

The central bank has unveiled a massive Tk60,000 crore stimulus package, aiming to reopen
shuttered factories, revive stalled exports, and create jobs for unemployed youth through loans
priced as low as 4%. The package is a “production and employment revival” programme that could
generate nearly 25 lakh jobs, Governor Md Mostaqur Rahman said at a briefing today (23 May).

https://www.tbsnews.net/economy/banking/cenbank-announces-tk60000cr-stimulus-package-revive-closed-

factories-1446631
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Govt turns to repurposing project loans as budget support shortfall looms

Amid economic stress triggered by the Middle East war, the government had set a target of securing
at least $3.2 billion in budget support from development partners, but the response has so far
reached only about half of expectations. As an alternative, authorities have begun repurposing the
remaining funds through loans from ongoing development projects that are not immediately required.
https://www.tbsnews.net/economy/govt-turns-repurposing-project-loans-budget-support-shortfall-looms-
1447141

ADB flags Bangladesh debt pressures before LDC graduation

Bangladesh’s public debt rose to around 41 percent of gross domestic product (GDP) in fiscal year
2024-25, with rising domestic borrowing and weak revenue mobilisation increasing fiscal pressure
ahead of the country’s graduation from least developed country (LDC) status in 2026, the Asian
Development Bank (ADB) said. In a report titled Bangladesh at a Crossroads of Reforms, released
earlier this month, the Manila-based lender said Bangladesh faces a moderate risk of both external
and overall debt distress, with limited capacity to absorb shocks in the near term.
https://www.thedailystar.net/business/economy/news/adb-flags-bangladesh-debt-pressures-ldc-graduation-
4182901

Apparel exports to EU plunge 19% in early 2026

Bangladesh’s apparel exports to the European Union fell sharply in the first two months of 2026,
dropping to €2.89 billion from €3.57 billion in the same period of 2025 — a decline of 19.26 per cent,
according to Eurostat. The broader EU apparel import market also contracted, shrinking 11.27 per
cent to €13.83 billion, driven by a 6.23 per cent fall in import volume and a 5.38 per cent decline in
average unit prices.

https://tob.news/apparel-exports-to-eu-plunge-19-in-early-2026/

Banks
BB bars banks with under Tk2000cr paid-up capital from declaring cash dividends

Bangladesh Bank has issued new directives for commercial banks regarding the declaration and
distribution of cash dividends to shareholders, apparently to enhance the financial capacity of banks
and reinforce the overall capital base of the banking sector. Banks with a paid-up capital of less than
Tk2,000 crore will not be allowed to declare any cash dividends, according to a circular issued by the
central bank today (23 May). Also, the banks that meet all statutory requirements and qualify to
distribute profits can pay a maximum of 50% of their total declared dividends in cash.

https://www.tbsnews.net/economy/no-cash-dividend-banks-under-tk2000cr-paid-capital-bb-1446966

Capital Market
BSEC review to become mandatory before court approval in corporate restructuring

The role of the Bangladesh Securities and Exchange Commission (BSEC) and stock exchanges is set
to become more prominent in mergers, acquisitions, demergers and other corporate restructuring
activities involving listed companies under a new draft regulation. The securities regulator today (23
May) published the draft “Bangladesh Securities and Exchange Commission (Corporate Restructuring)
Rules, 2026” and invited opinions, suggestions and objections within two weeks of publication.
According to the draft rules, listed companies will have to submit merger or demerger schemes to the
BSEC and stock exchanges for review before seeking court approval.

https://www.tbsnews.net/economy/stocks/bsec-review-become-mandatory-court-approval-corporate-
restructuring-1447041
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Stocks
Faisal Rahman appointed as CEO of Prime Bank

Prime Bank PLC has appointed Faisal Rahman as its chief executive officer (CEO). A seasoned banking
professional with over 30 years of experience, Rahman brings extensive expertise in corporate and
institutional banking, corporate finance, structured finance, sustainable finance, and strategic
leadership, according to a press release from the bank. Prior to this appointment, he served as
additional managing director and chief business officer of wholesale banking at Prime Bank PLC. He
has led the bank’s corporate banking transformation programme and strengthened relationships with
key corporate clients.

https://www.thedailystar.net/business/organisation-news/news/faisal-rahman-appointed-ceo-prime-bank-
4183046
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Disclaimer

For U.S. persons only: This research report is a product of UCB Stock Brokerage Ltd. ("UCB”), a
company authorized to engage in securities activities in Bangladesh, under Marco Polo Securities
15a-6 chaperone service, which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and
therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not
required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply
with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-
6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it
should not act upon this report and return the same to the sender. Further, this report may not be
copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional
Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act
and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, UCB has entered into a chaperoning agreement with a U.S. registered broker-dealer,
Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report
should be affected through Marco Polo or another U.S. registered broker dealer.

www.ucbstock.com



UCB 9 ST2cK

Past performance is not necessarily a guide to future performance and no representation or warranty,
express or implied, is made by UCB Stock Brokerage Limited (UCB) with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to
which this research report relates, either directly or indirectly, may fall or rise against the interest of
investors. Any recommendation or opinion contained in this research report may become outdated as
a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation
methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or
by any means without the prior consent of UCB and UCB accepts no liability whatsoever for the
actions of third parties in this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation
methods, and applying appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the % of difference between our target price and latest
close price. Stock recommendations are based on absolute upside (downside) and have a 12-month
horizon. Please note that future price fluctuations could lead to a temporary mismatch between
upside/downside for a stock and our recommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%
Neutral/ Hold 12 Months Between -5% and +15%
Underweight 12 Months Less than -5%
ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities
that the individual analyses, that (1) the views expressed in this report reflect his or her personal
views about all of the subject companies and securities and (2) no part of his or her compensation
was, is or will be directly or indirectly dependent on the specific recommendations or views
expressed in this report. The research analyst(s) named on this report are not registered / qualified
as research analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated.
Unless otherwise stated current prices refer to the most recent trading day’s closing price.
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