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Macroeconomy

Bangladesh economy to grow 4.4% in FY27: HSBC
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Bangladesh’s economy is expected to grow by 4.4 percent in the current fiscal year 2026-27,
supported by easing global headwinds and domestic economic reforms, according to HSBC. Lower oil
prices, a stabilising outlook for US tariffs and resilient global growth should help revive Bangladesh’s
export sector, the multinational lender said, while reforms undertaken at home are expected to
strengthen private investment and consumption.

https://www.thedailystar.net/business/economy/news/bangladesh-economy-grow-44-fy27-hsbc-4219381

Current account deficit narrows on record remittances

The country’s current account deficit narrowed in the first 11 months of fiscal year 2025-26, helped
by record remittance inflows, although weak economic activity continued to hold back trade and
investment. During the July-May period of FY26, the current account deficit stood at $301 million,
down from $778 million in the same period of the previous fiscal year, according to the latest
Bangladesh Bank (BB) data.

https://www.thedailystar.net/business/economy/news/current-account-deficit-narrows-record-remittances-

4219386

Financial account rebounds to over $4b surplus in 11 months

The country’s financial account staged a major recovery to register a surplus of $4.16 billion during
the first 11 months of the fiscal 2025-26, rebounding from a deficit of $214 million in the same period
of the previous fiscal year. The balance of payments data, released by the Bangladesh Bank
yesterday (8 July), indicates that a sharp turnaround in trade credit was the primary driver behind
this financial account surplus. The trade credit position — which involves short-term capital flows from
deferred payments on imports - surged to a surplus of $2.90 billion during the July-May period,
recovering from a deep deficit of $2.57 billion recorded during the corresponding period of FY25.

https://www.tbsnews.net/economy/financial-account-rebounds-over-4b-surplus-11-months-1483506
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Banks
Consumer lending rises for 3rd straight quarter in FY26

Consumer lending in the country’s banking sector continued its upward trajectory in the
January-March quarter of FY26, with outstanding loans surpassing Tk 1.58 trillion despite elevated
lending rates and persistent inflation. According to the latest Bangladesh Bank (BB) data,
outstanding consumer loans climbed to more than Tk 1.58 trillion during the January-March quarter,
up from Tk 1.51 trillion in the October-December quarter and Tk 1.50 trillion in the July-September
quarter of FY26.

https://today.thefinancialexpress.com.bd/public/last-page/consumer-lending-rises-for-3rd-straight-quarter-in-
fy26-1783532649

Islamic banking deposits up 8.35% in Q1

Bangladesh’s Islamic banking system posted strong deposit growth in the first quarter of 2026, as
more customers placed their money with Islamic banks as well as Islamic banking branches and
windows operated by conventional banks. Deposits at Islamic banks rose 8.35 percent year-on-year
to Tk 4.79 lakh crore at the end of March 2026, up from Tk 4.42 lakh crore a year earlier, according
to Bangladesh Bank’s (BB) quarterly report published yesterday.

https://www.thedailystar.net/business/economy/news/islamic-banking-deposits-835-q1-4219371

Full repayment with interest, no haircut for troubled banks’ depositors: FinMin

Depositors of troubled banks will receive their full deposits with interest, with no “"haircut” imposed,
Finance Minister Amir Khosru Mahmud Chowdhury told parliament today (8 July), adding that the
process would take time due to the banks’ mounting losses. He made the remarks in response to an
urgent public interest notice under the Rules of Procedure during the 21st working day of the 13th
parliament’s second session. Earlier, reserved women'’s seat MP Rehana Akter Ranu demanded strict
action against those involved in banking irregularities and money laundering, including auctioning
their assets to repay depositors.

https://www.tbsnews.net/economy/banking/no-haircut-depositors-five-troubled-banks-get-back-full-money-
interest-khosru

Stocks
Singer relegated to junk status

Singer Bangladesh has been downgraded to “Z” category from "A” category as its accumulated losses
exceeded its paid-up capital, reflecting the prolonged financial distress facing the multinational home
appliance manufacturer. The Dhaka Stock Exchange (DSE) said the reclassification became effective
on Wednesday. According to the company’s latest financial statements, Singer’s retained earnings
stood at negative Tk 2.05 billion as of March this year, while its paid-up capital was Tk 997 million.
The company has suffered losses of about Tk 2.74 billion over the past two years (2024 and 2025),
mainly due to a sharp rise in finance costs stemming from its heavy debt burden. It also reported a
net loss of Tk 578 million in the January-March quarter for the same reason.
https://today.thefinancialexpress.com.bd/public/stock-corporate/singer-intech-relegated-to-junk-status-
1783524888

Intech sinks to junk category as losses wipe out paid-up capital

The Dhaka Stock Exchange has downgraded Intech Limited to the “Z” category - commonly known as
the junk stock segment - following a regulatory directive after the company’s accumulated losses
wiped out its entire paid-up capital. The regulatory move, effective from today (8 July), follows a
mandatory policy by the Bangladesh Securities and Exchange Commission requiring companies with
negative retained earnings exceeding their total paid-up capital to be shifted to the lowest trading tier.

https://www.tbsnews.net/economy/stocks/intech-sinks-junk-category-losses-wipe-out-paid-capital-1483456
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Disclaimer

For U.S. persons only: This research report is a product of UCB Stock Brokerage Ltd. ("UCB”), a
company authorized to engage in securities activities in Bangladesh, under Marco Polo Securities
15a-6 chaperone service, which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and
therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not
required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply
with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-
6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it
should not act upon this report and return the same to the sender. Further, this report may not be
copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional
Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act
and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, UCB has entered into a chaperoning agreement with a U.S. registered broker-dealer,
Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report
should be affected through Marco Polo or another U.S. registered broker dealer.

www.ucbstock.com
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Past performance is not necessarily a guide to future performance and no representation or warranty,
express or implied, is made by UCB Stock Brokerage Limited (UCB) with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to
which this research report relates, either directly or indirectly, may fall or rise against the interest of
investors. Any recommendation or opinion contained in this research report may become outdated as
a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation
methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or
by any means without the prior consent of UCB and UCB accepts no liability whatsoever for the
actions of third parties in this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation
methods, and applying appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the % of difference between our target price and latest
close price. Stock recommendations are based on absolute upside (downside) and have a 12-month
horizon. Please note that future price fluctuations could lead to a temporary mismatch between
upside/downside for a stock and our recommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%
Neutral/ Hold 12 Months Between -5% and +15%
Underweight 12 Months Less than -5%
ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities
that the individual analyses, that (1) the views expressed in this report reflect his or her personal
views about all of the subject companies and securities and (2) no part of his or her compensation
was, is or will be directly or indirectly dependent on the specific recommendations or views
expressed in this report. The research analyst(s) named on this report are not registered / qualified
as research analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated.
Unless otherwise stated current prices refer to the most recent trading day’s closing price.

www.ucbstock.com
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