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International Market Source: Bloomberg
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Macroeconomy

Brent (Barrel)
83.55
+0.12%

Cotton (Pound)
83.22
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714.00
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Individual investment in T-bills, bonds declines despite surge in financial institution holdings
Individual investment in Bangladesh’s treasury bills and bonds declined in FY26 for the first time in
three years, even as overall investment in government securities rose sharply on the back of
increased participation by banks, insurers, and other financial institutions. According to Bangladesh
Bank data, individual holdings of treasury bills and bonds fell by Tk450 crore to Tk7,469 crore at the
end of FY26 from Tk7,919 crore a year earlier. Individual investors held just 0.94% of total
government securities in FY26. The decline marks a reversal from the previous two fiscal years.
Individual investment stood at only Tk1,102 crore in June 2023, before rising to Tk3,974 crore by

June 2024.

https://www.tbsnews.net/economy/individual-investment-t-bills-bonds-declines-despite-surge-financial-

institution-holdings

Banks

Bank deposits grow 11.41pc in May

Bank deposit growth surged by 11.41 per cent year-on-year in May, driven by higher remittance
inflows and attractive deposit rates. Bangladesh Bank data showed that total deposits stood at Tk

20.41 lakh crore at the end of May, up from Tk 18.32 lakh crore a year earlier. The latest growth was
higher than 11.1 per cent recorded in December 2025, 8 per cent in June 2025 and 7.44 per cent in
December 2024. Bankers said that the recovery was mainly supported by stronger remittance inflows
and higher interest rates on deposits.

https://www.newagebd.net/post/economy/309150/bank-deposits-grow-1141pc-in-may
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Cenbank to withdraw administrators from merged Islamic banks by 15 Aug

The Bangladesh Bank plans to withdraw its appointed administrators from the remaining four banks
under the merged Sammilito Islami Bank by 15 August, as the central bank moves to hand over full
operational control to the new management. The decision follows the appointment of the bank’s new
chairman and managing director, allowing the merged institution to operate under its regular
management structure, central bank officials said. The Bangladesh Bank withdrew the administrator
from Exim Bank on 30 July as the first step. Administrators will now be removed in phases from
Social Islami Bank, First Security Islami Bank, Global Islami Bank and Union Bank.

https://www.tbsnews.net/economy/banking/cenbank-withdraw-administrators-merged-islamic-banks-15-aug-
1507741

BB takes 18-month action plan to tackle soaring NPLs

Around 36 percent of the total loans disbursed in the country’s banking sector are currently
non-performing, posing a major risk to the financial sector, Bangladesh Bank (BB) Governor Md
Mostaqur Rahman said on Thursday, reports UNB. To tackle the crisis, the central bank has adopted
an 18-month special action plan aimed at reducing non-performing loans (NPLs) and stabilising the
banking sector, he said while speaking as the chief guest at a seminar on Bangla QR Code at Dhaka
University. The central bank chief stated that around 2 crore depositors were affected due to various
irregularities during the tenure of the previous government. He emphasised that there is no
alternative to taking strict measures to restore normal operations in the banking sector.

https://today.thefinancialexpress.com.bd/public/trade-market/bb-takes-18-month-action-plan-to-tackle-
soaring-npls-1786039605

CMSME asset quality worsens with 26pc classified loan ratio

Asset quality in the cottage, micro, small, and medium enterprise (CMSME) segment took a visible hit
in the first quarter of 2026, driven by a sharp contraction in total outstanding credit coupled with an
expanding volume of non-performing loans. According to the Bangladesh Bank (BB) data, the
classified loan ratio across the CMSME portfolio reached 26.04 per cent at the end of March 2026, up
from 24.03 per cent recorded in December 2025. The data points to a double-edged effect that drove
the sharp percentage surge during the January-March quarter.

https://today.thefinancialexpress.com.bd/public/trade-market/cmsme-asset-quality-worsens-with-26pc-
classified-loan-ratio-1786119420

Textile

RMG exports to US fall 5.58pc as regional rivals gain

Bangladesh’s readymade garment (RMG) shipments are struggling to keep pace with Vietnam,
Cambodia, and Indonesia, with the trio recording growth in the US market during the first half of the
2026 calendar year. Data analysis shows amid China’s steep drop, Vietnam'’s gain of the top market
share, as well as the steady growth of Cambodia and Indonesia, are a clear pivot by American brands
toward Southeast Asia. Bangladesh, being the second largest apparel exporter to the US, fetched
$4.01 billion in the first half of 2026, down 5.58 per cent from $4.24 billion in the corresponding
period of 2025, according to data released by the Office of Textiles and Apparel (OTEXA) on August 4.

https://today.thefinancialexpress.com.bd/public/first-page/rmg-exports-to-us-fall-558pc-as-regional-rivals-
gain-1786041098
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Fuel & Power

Factories reopen after riding out worst part of gas crunch

Workers returned to production lines yesterday as the dials on gas pressure gauges began ticking up
across major industrial belts, offering some relief to apparel factories during this peak Christmas
shipment season. “"We can run our spinning mills at 60 percent to 80 percent now which was as low
as 40 percent last week,” said a top official of a large textile and garment group in Gazipur yesterday.
Requesting anonymity, the official said they expect the power supply situation to improve soon as
well.
https://www.thedailystar.net/business/economy/news/factories-reopen-after-riding-out-worst-part-gas-crunch-
4243016

Construction

Local prefabricated steel industry hits demand slump

Bangladesh’s prefabricated steel industry faces a severe downturn driven by a sharp contraction in
public infrastructure spending, sluggish private investment, and rising competition from duty-free
imports, executives said. Prefabricated steel structures - pre-engineered components assembled
on-site — are heavily used across commercial and industrial projects. However, demand has collapsed
alongside a broader national development slowdown. Public sector demand for locally manufactured
prefabricated steel has dropped by nearly 90 percent, according to Md Sarwar Kamal, managing
director of McDonald Steel Building Products Ltd.

https://www.thedailystar.net/business/economy/news/local-prefabricated-steel-industry-hits-demand-slump-
4243036

Mutual Funds

Mutual funds outpace DSEX as reforms promise asset safety

Mutual funds are gaining renewed investor attention, as regulatory reforms aimed at strengthening
governance, safeguarding fund assets, and improving accountability appear to be restoring
confidence in the sector. Market participants say the Bangladesh Securities and Exchange
Commission’s (BSEC) recent measures have addressed some of the key concerns that kept
discouraging investors for long from investing in mutual funds, particularly over security and custody
of fund assets. The DSEX, the benchmark index of the Dhaka Stock Exchange, increased 3.7 per cent
over the six weeks through August 6 while mutual funds’ sectoral gain is above 30 per cent during
the same period. Many mutual funds advanced more than 20 per cent in the secondary market in the
six weeks’ time.

https://today.thefinancialexpress.com.bd/public/stock-corporate/mutual-funds-outpace-dsex-as-reforms-
promise-asset-safety-1786206460
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Disclaimer

For U.S. persons only: This research report is a product of UCB Stock Brokerage Ltd. ("UCB”), a
company authorized to engage in securities activities in Bangladesh, under Marco Polo Securities
15a-6 chaperone service, which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and
therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not
required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply
with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-
6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it
should not act upon this report and return the same to the sender. Further, this report may not be
copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional
Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act
and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, UCB has entered into a chaperoning agreement with a U.S. registered broker-dealer,
Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report
should be affected through Marco Polo or another U.S. registered broker dealer.

www.ucbstock.com
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Past performance is not necessarily a guide to future performance and no representation or warranty,
express or implied, is made by UCB Stock Brokerage Limited (UCB) with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to
which this research report relates, either directly or indirectly, may fall or rise against the interest of
investors. Any recommendation or opinion contained in this research report may become outdated as
a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation
methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or
by any means without the prior consent of UCB and UCB accepts no liability whatsoever for the
actions of third parties in this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation
methods, and applying appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the % of difference between our target price and latest
close price. Stock recommendations are based on absolute upside (downside) and have a 12-month
horizon. Please note that future price fluctuations could lead to a temporary mismatch between
upside/downside for a stock and our recommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%
Neutral/ Hold 12 Months Between -5% and +15%
Underweight 12 Months Less than -5%
ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities
that the individual analyses, that (1) the views expressed in this report reflect his or her personal
views about all of the subject companies and securities and (2) no part of his or her compensation
was, is or will be directly or indirectly dependent on the specific recommendations or views
expressed in this report. The research analyst(s) named on this report are not registered / qualified
as research analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated.
Unless otherwise stated current prices refer to the most recent trading day’s closing price.
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